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INFO AMEMBASSY WARSAW 
AMEMBASSY BELGRADE 
AMEMBASSY BONN 
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AMEMBASSY BUDAPEST 
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AMEMBASSY PRAGUE 
AMEMBASSY SOFIA 
USMISSION USBERLIN 
USMISSION USNATO 

CONFIDENTIAL BERLIN 01659 

E.O. 11652: GDS 

TAGS: ECON, ECSM, UR, GE 

SUBJECT: CHANGES IN SOVIET RETAIL PRICES 

1 . GDR GAVE MARCH 1 SOVIET RETAIL PRICE CHANGES FAIRLY 
EXTENSIVE PRESS COVERAGE, INCLUDING A BRIEF FACTUAL 
ADN (EAST GERMAN PRESS AGENCY) ITEM ON MARCH 1, AND A 
LENGTHY ADN ACCOUNT ON MARCH 2 OF PRESS CONFERENCE 
HELD BY SOVIET STATE PRICE COMMITTEE CHAIRMAN GLUSHKOV. 

2. ARTICLE ON PRESS CONFERENCE STRESSED POSITIVE 
DEVELOPMENTS IN SOVIET CITIZENS' STANDARD OF LIVING, 

PLAYED DOWN THE IMPORTANCE OF ITEMS ON WHICH PRICES 
HAVE BEEN RAISED, AND DEALT AT SOME LENGTH WITH 
CONFIDENTIAL 
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INTERACTION BETWEEN GLUSHKOV AND WESTERN CORRESPONDENTS 
SAID TO HAVE BEEN PRESENT. 

3. WE SUPPOSE PRICE INCREASES IN USSR ARE CAUSING 
GDR CONSUMERS TO WONDER WHAT IS IN STORE FOR THEM. 

WE CONTINUE TO THINK, HOWEVER, THAT THE GDR IS TOO 
HEAVILY COMMITTED TO ITS POLICY OF "STABLE" CONSUMER 
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PRICES TO UNDERTAKE ANY OBVIOUS CONSUMER PRICE 
REVISIONS, AT LEAST FOR THE FORESEEABLE FUTURE. WE 
THINK IT MORE LIKELY THAT FOR THE REMAINDER OF THE 
CURRENT FIVE-YEAR PLAN THE GDR WILL CONTINUE ITS 
PRESENT APPROACH INVOLVING A SLOW, MASKED RISE IN 
THE GENERAL PRICE LEVEL THROUGH THE INTRODUCTION OF 
NEW PRODUCTS, NEW PACKAGING, ETC., AND A FEW LUXURY 
GOODS AT VERY HIGH PRICES. BOLEN 
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